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NOTE: This bill has been prepared for the signature of the appropriate legislative
officers and the Governor. To determine whether the Governor has signed the bil 2003
or taken other action on it, please consult the legislative status sheet, the legislative
history, or the Session Laws.

SENATE BILL 03-236

BY SENATOR(S) Dyer, Andrews, Hagedorn, Hillman, Entz, Evans,
Johnson S., Jones, Lamborn, May R., and Owen;

also REFRESENTATIVE(S) Hoppe, Briggs, Brophy, Cadman, Clapp,
Decker, Fritz, Hall, Harvey, Hefley, Johnson R., King, McCluskey,
Sinclair, Stengel, Wecddig, Crane, Fairbank, Lce, Lundberg, May M.,
Mitchell, Paccione, Rhodes, Spence, Stafford, and Williams T.

CONCERNING AN AUTHORIZATION OF THE ISSUANCE OF VO TER-APFRQVED
REVENUE BONDS FOR THE PURPOSE OF  FINANCING WATER
INFRASTRUCTURE PROJECTS BY THE STATE, AND, IN CONNECTION
THEREWITH, LXCLUDING REVENUES DERIVED FROM BOND PROCEEDS
AND PROJECTS FINANCED BY BONDS FROM STATE FISCAL YEAR
SPENDING.

Be it enacted by the General Assembly of the State of Caolorado:

SECTION 1. Article 60 of title 37, Colorado Revised Statutes,
1s amended BY THE ADDITION OF A NEW PART to rcad:

PART 2
WATER INFRASTRUCTURE REVENUE BONDS

Capital letters indicate new marerial added to existing sratures; dushes
through words indicate deletions from CXISTIngG Statutes and such maierial
not part of act.
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INFRASTRUCTURE PROJECTS OR OTHER ACTIONS OF THE BOARD AUTHORIZED
BY TIIS PART 2.

(3) PROCEEDS FROM THE ISSUANCE OF BONDS, EARNINGS ON SUCH
PROCEEDS, AND REVENUES AND RECEIPTS DERIVED FROM THE SALE BY THE
BOARD OF WATER, POWER, OR OTHER ASSETS FROM WATER INFRASTRUCTURE
PROJECTS FINANCED BY THE BONDS AND EARNINGS ON SUCH REVENUES AND
RECEIPTS SHALL NOT BE INCLUDED IN STATE FISCAL YLAR SPENDING, AS
DEFINED BY SECTION 24-77-102 (17) (a), C.R.S., FOR ANY GIVEN FISCAL
YEAR FOR PURPOSES OF SECTION 20 OF ARTICLE X OF THE STATE
CONSTITUTION AND ARTICLE 77 OF TITLE 24, C.R.S.

37-60-207. Exemption from taxation. EXCEPT AS OTHERWISE
PROVIDED IN THIS SECTION, THE INCOME FROM REVENUE BONDS IS EXEMPT
FROM ALL TAXATION AND ASSESSMENTS IN THIS STATE. INTHERESOLUTION,
CERTIFICATE, INDENTURE OF TRUST, OR OTHER INSTRUMENT AUTHORIZING
THE ISSUANCE OF SUCH BONDS, THE BOARD MAY WAIVE THE EXEMPTION
FROM FEDERAL OR STATE INCOME TAXATION FOR INTEREST ON THE BONDS.

. .
LT
T

37-60-208. Annual reports. (1) IF THE BOARD ISSUES REVENUE
BONDS, THEN NO LATER THAN FEBRUARY 15 OF THE FIRST CALENDAR YEAR
FOLLOWING THECALENDAR YEAR IN WHICH THE BOARD FIRSTISSUES BONDS,
ANDNO LATER THAN FEBRUARY 15 OF EACH YEAR THEREAFTER, THE BOARD
SHALL SUBMIT A REPORT TO THEMEMBERS OF THE SOINTBUDGET.COMMITTEE
OF THE GENERAL ASSEMBLY, THE MEMBERS OF THE LEGISLATIVE AUDIT
COMMITTEE OF THE GENERAL ASSEMBLY, THE CHAIR OF THE AGRICULTURE,
LIVESTOCK, AND NATURAL RESOURCES COMMITTEL OF THE HOUSE OF
REPRESENTATIVES, AND THE CHAIR OF THE AGRICULTURE, NATURAL
RESOURCES, AND ENERGY COMMITTEE OF THE SENATL. SUCHREPORT SHALL
INCLUDE, AT A MINIMUM, THE FOLLOWING INFORMATION:

(a) THE TOTAL AMOUNT OF BONDS ISSUED BY THE BOARD IN
ACCORDANCE WITH THIS PART 2;

(b) THE APPROVED WATER INFRASTRUCTURE PROJECTS FOR WHICH
THE PROCEEDS FROM THE BONDS HAVE BEEN LXPENDED, THE AMOUNT OF
NOTE PROCEEDS EXPENDED ON EACH PROJECT, 'HE STATUS OF EACH
PROJECT, AND THE ESTIMATED DATE OF COMPLETION FOR :ACHPROJECTNOT
YET COMPLETED; AND

(c) THETOTAL AMOUNT OF PROCEEDS FROM THE ISSUANCE OFBONDS

PAGE 8-SENATE BILL 3-236
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AND REVENUES AND RECEIPTS DERIVED FROM THE SALE OF WATER, POWER,
OR OTHER ASSL1S BY THE BOARD FROM A WATER INFRASTRUCTURE FACILITY
WHOSE DEVELOPMENT OR IMPROVEMENT WAS FINANCED IN WHOLE OR IN
PART BY BONDS IN EACH STAIE FISCAL YEAR AND THE COSTS ASSOCIATED
WITH THE ISSUANCE AND ADMINISTRATION OF THE BONDS.

37-60-209. Construction of part. THi: POWERS CONFERRED BY THIS
PART 2 SHALL BE IN ADDITION AND SUPPLEMENTAL TO, AND NOT IN
SUBSTITUTION FOR, AND THE LIMITATIONS IMPOSED BY THIS PART 2 SHALL
NOT DIRECTLY OR INDIRECTLY MODIFY, LIMIT, OR AFFECT, THE POWERS
CONFERREDBY ANY OTHER LAW ‘IO THE BOARD, THE STATE TREASURER, THE
DEPARTMENT OF NATURAL RESOURCES, OR THE COLORADO WATER
RESOURCLS AND POWER DEVELOPMENT AUTHORITY CREATED BY ARTICLE9S
OF THIS TITLE.

37-60-210. Repeal of part. THIS PART 2 IS REPEALED, EFFECTIVE
UPON THE REJECTION BY THE REGISTERED ELECTORS OF THE STATE VOTING
ON THE QUESTION OF THE BALLOT QUESTION SUBMITTED PURSUANT TO
SECTION 37-60-203 (1) (a).

SECTION 2. 37-60-106 (1), Colorado Revised Statutes, is amended
BY THE ADDITION OF THE FOLLOWING NEW PARAGRAPHS to
read:

37-60-106. Duties of the board - repeal. (1) Itis the duty of the
board to promote the COW& of Colorado in
order to securc the gréatest ytilization of such waters and the wimost
prevention of floods; and in particular, and without limiting the gcneral
character of this section. the board has the power and it is its duty:

(s) () TO RECOMMEND WATER INFRASTRUCTURE PROJECTS, AS
DEFINED IN SECTION 37-60-202 (3), 70 THE GOYERNOR IN ACCORDANCE WITH
SECTION 37-60-203 AND TO ISSUE WATER INFRASTRUCTURE REVENUL BONDS
TN ACCORDANCE WITH THE PROVISIONS OF PART 2 OF THIS ARTICLE.

(L) THIS PARAGRAPH (S) 1S REPEALED, EFFECTIVE UPON THE
REJECTION BY THE REGISTERLD ELECTORS OF THE STATL VOTING ON THE
QUESTION OF THE BALLOT QUESTION SUBMITTED PURSUANT-T( SECTION
37-60-203 (1) (a).

PAGE 9-SENATE BILL 03-236
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(t) TOENTER INTO ONE OR MORE AGREEMENTS WI'TH THE COLORADO
WATER RESOURCES AND POWER DEVELOPMENT AUTHORITY AND ANY OTHER
ENTITIES TO ASSISTIN THE DEVELOPMENT OF THE WA'TER RESQURCES OF THE
STATE.

SECTION 3. 37-95-106 (1), Colorado Revised Statutes, is amended
BY THE ADDITION OF A NEW PARAGRAPH to rcad:

37-95-106. Authority - powers. (1) Except as otherwise limited
by this article, the authority, acting through the board, has the power:

(hh) TO ENTER INTO ONE OR MORE AGREEMENTS WITH THE
COLORADO WATER CONSERVATION BOARD AND ANY OTHER GOVERNMENTAL
AGENCIES TO ASSIST IN THE DEVELOPMENT OF THE WATER RESOURCES OF THE
STATE.

SECTION 4. 37-95-103 (4.7) and (12.5) (a) (I), Colorado Revised
Statutes, are amended to read:

37-95-103. Definitions. As used in this article:

47) “Pemesti 1 < Excifity—t
_.'l supphford "l..‘,"ll'l

(12.5) (a) (I) "Small water resources project” means any water
management facility or hydroelectric facility that is or will be financed in
whole or in part by the authority and in which the total amount of financing
provided by the authority to any participating governmental agency does not
exceed enre FIVE hundred million dollars.

SECTION 5. 37-95-107, Colorado Revised Statutes, is
REPEALED AND REENACTED, WITH AMENDMENTS, (o read:

37-95-107. Feasibility studics - repayment of costs.
(1) (a) (I) BEFORE ANY PROPOSED PROJECT CAN RECEIVL CONSIDERATION
FOR CONSTRUCTION FUUNDING BY THE AUTHORITY, THE COLORADO WATER
CONSERVATION BOARD MUST FIRST REVIEW THE FEASIBILITY STUDY OF ANY
SUCH PROPOSED PROJECT, AND THE GENERAL ASSEMDLY MUST AUTHORIZE

PAGE 10-SENATE BILL 03-236
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GOVERNMENTAL AGENCY FOR SUCH STUDY:
(d) TO THE STUDY OF ANY DOMESTIC WATER SUPPLY PROJECT,

(e¢) IF THE COLORADO WATER CONSERVATION BOARD WAIVES THE
OBLIGATION OF THE GOVERNMENTAL AGENCY TO MAKE SUCH REPAYMENT
OR I THE COLORADO WATER CONSERVATION BOARD RELEASES, TN WHOLE
OR INPART, SUCH GOVERNMENTAL AGENCY I'ROM ITS OBLIGATION TO MAKE
SUCH REPAYMENT; AND

() IF OTHERWISE AGREED TO BY THE AUTHORITY AND THE
COLORADOWATER CONSERVATION BOARD IN AN AGREEMENT ENTEREDINTO
PURSUANT TO SECTION 37-60-106 (1) ().

SECTION 6. 37-95-107.5 (2), (3), and (4), Colorado Revised
Statutes, are amended to rcad:

37-95.107.5. Legislative declaration - specific project
authorizations. (2) It is the recognition and intent of the general assembly
that investment in the state's water resources for future generations must be
made from state funds, FROM PRIVATE CAPITAL, OR FROM OTHER MONEYS
AVAJLABLE TO THE AUTHORITY. Major Colorado water projects should be
developed as soon as possible in anticipation of demand and revenues.

(3) Several compacts .telating to interstate streams have been entered .
into by the state on behalf of the people of the stute of Colorado to reserve
for the people the right to the use of such waters under the appropriation
doctrine. It is hereby declarcd to be the policy of the general dssumblf 0

fuliy utilize, for um benefit of all the pedple, said natural strean
resources. To achieve s,uch unh?anon, rm-fu't'd'rcrdcchrcd-to-beﬁmmhcy

- [Y Iy [

ﬁ&mwcmdymdﬁmmm thc geneml assc,mbly

hereby authorizes DIRECTS the authority to proceed with the-simuitameous
consitterationof-the-foltowing: PROJECT DEVELOPMENT AND FINANCING IN

ACCORDANCE WITH AGREEMENTS BETWEEN 1'HE PROJECT SPONSOR AND THE
AUTHORTTY, AND CONSISTENT WITH THE PROVISIONS OF THIS ARTIC LB, SUCH
PROJECTS AS THE COLORADO WATER CONSERVATION BOARD IDENTIFIES IN
STATEWIDE WATER SUPPLY MNITIATIVES AND ASSOCIATED FEASIBILITY
STUDIES AND OTHER PROJLECTS IDENTIFIED BY THE AUTHORITY.
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SECTION 7. 37-95-116 (1), Colorado Revised Statutes, is amended
to read:

37-95-116. Annual report - annual audit - annual budget. (1) On
or before April 30 of cach year, the authority shall make an annual report
of its activitics for the preceding fiscal year to the governor the-Coterado
water-conservationbeard; and the joint agriculture and natural resource
committee of the house of representatives and the senate. Each such report
shall set forth a complete operating and firancial statement covering its
operations during the year. Included within such report shall be detailed
financial data setting forth the manner in which any previously appropriatcd
state funds have been used. The authority, no later than November 30 of
each year, shall report to the governor any requests for state funds for the
upcoming state fiscal year, detailing the purposes for which said funds arc
to be utilized,

SECTION 8. Safety clause. The genera! assembly hereby finds,
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